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SAP S/4HANA FUNDS MANAGEMENT: DETAILED 

MASTER DATA PROCESSES 

This document provides a step-by-step business process flow for the 10 foundational Master 

Data Management activities in SAP S/4HANA Funds Management (FM). 

1. Create/Maintain Funds Center 

Business Trigger A new department, cost center, or area of responsibility is established within 

the organization that requires its own budget tracking. 

Roles Involved Master Data Analyst, FM Administrator. 

System / T-Code FMSA (Create), FMSB (Change) 

 

Process Steps 

1.  The Master Data Analyst receives an approved request to create a new Funds Center. 

2.  The Analyst executes transaction FMSA and enters the designated FM Area. 

3.  The new Funds Center Code (often mirroring the Controlling Cost Center code) is 

entered along with the Validity Start and End Dates. 

4.  In the Basic Data tab, the Analyst enters the Name, Description, and assigns a Person 

Responsible. 

5.  In the Hierarchy tab, the Analyst links this new Funds Center to a Higher-Level Funds 

Center to place it correctly within the organizational tree. 

6.  The record is saved. 

✔ Business Outcome:  The Funds Center is now active and ready to be assigned budgets and 

receive expenditure postings. 

 

2. Create/Maintain Commitment Item 

Business Trigger A new type of revenue or expenditure is identified, or a new General Ledger 

(G/L) account is created in Finance that requires budget tracking. 

Roles Involved Finance Master Data Team, FM Consultant. 

System / T-Code FMCIA / FM55 

 

Process Steps 
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1.  Execute FMCIA and input the FM Area and the new Commitment Item Code (often 

identical to the G/L Account number). 

2.  Define the Item Category: Select '2' for Revenues or '3' for Expenditures. 

3.  Define the Financial Transaction: Select '30' for standard postings, or '60' for 

clearing/payment items. 

4.  Set the Commitment Item Category (e.g., standard, statistical). 

5.  Ensure the Commitment Item is mapped 1:1 or N:1 to the corresponding FI G/L 

account(s) via derivation rules or direct mapping. 

6.  Save the Commitment Item. 

✔ Business Outcome:  The system can now categorize financial postings into specific budgetary 

lines (e.g., Office Supplies, Travel, Tax Revenue). 

 

3. Create/Maintain Fund 

Business Trigger The organization receives a new source of money (e.g., a state grant, a special 

bond issuance, or internal project funding) that must be strictly separated 

and tracked. 

Roles Involved FM Administrator, Treasury/Grants Manager. 

System / T-Code FM5I 

 

Process Steps 

1.  Execute FM5I and specify the FM Area. 

2.  Enter a unique Fund ID. 

3.  Select the appropriate Fund Type (e.g., General Fund, Special Revenue Fund, Capital 

Project Fund). 

4.  Specify the Validity Dates. This is critical as some funds legally expire after a certain 

date. 

5.  (Optional) Assign the Sponsor or external funding body in the master record if 

applicable. 

6.  Save the master record. 

✔ Business Outcome:  A distinct "pot of money" is established, ensuring that restricted revenues 

are only spent on allowable expenditures. 
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